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Preliminary remark

This assessment of the ESES securities settlememnsy/g6SSs), i.e. of the Euroclear France,
Euroclear Netherlands and Euroclear Belgium SSSs, hasdoegicted jointly by Banque de
France, De Nederlandsche Bank and National Bank of BelgiNonetheless, the opinion on the
compliance of each ESES SSS with the ESCB-CESR recomnuerglat that of the central bank

that oversees that SSS, in accordance with its oversighpetency.

1. INTRODUCTION

1.1 General

The Euroclear Settlement of Euronext-zone Securities (ESE&Em was launched on January 19,
2009. This platform integrates the settlement activityhefEuroclear securities settlement systems
(SSS) of Belgium, France and the Netherlands. TheSES&tem settles transactions executed on
the Paris, Amsterdam and Brussels Euronext stock exchaspentarkets besides bilaterally
concluded over-the-counter (OTC) trades. The transactionsettted in central bank money, on
cash accounts legally held with the National Bank of Beigithe Banque de France and De
Nederlandsche Bank, and that are operated respectivdiytmglear Belgium, Euroclear France

and Euroclear Nederland.

The Euroclear Belgium, Euroclear France and Eurocleathédlands SSSs are operated
respectively by the following Central Securities Depwgis (CSD): Euroclear Belgium (EBE,
C.I.K. SA/NV), Euroclear France (EF) and Euroclear Meeshel (ENL, Necigef BV). All three
operators are subsidiaries of Euroclear SA/NV (ESHA9,Euroclear group holding company. The
operators have outsourced the IT platform operationSta ESA also delivers common services,
such as risk management, internal audit, legal and huesurces services to its subsidiaries,
including the ESES CSDs. The three ESES CSDs and SB&® a common IT platform,

harmonised settlement and custody services, and apply arhiaea pricing model.

This integrated ESES solution requires strong coordinatiechamisms between the CSDs. For
this purpose, the ESES CSDs have streamlined the goversiaeeeMarch 2009. Basically, the
board and management structure in each CSD has beeredetaut the membership composition

of the boards and management committees has becomeatlectioss the three CSDs.



1.2 Assessment

In the last quarter of 2007, Banque de France, De Nederlendank and National Bank of
Belgium performed an assessment of the set-up of E§&8sa CPSS-IOSCO Recommendations
for Securities Settlement Systems. As a follow-up to tleérpinary oversight opinion provided to
the ESES CSDs in November 2007, and following the endorsemenheofESCB-CESR
Recommendations for Securities Settlement in 2009, a fglkksament of the ESES SSSs’
compliance with the ESCB-CESR recommendations was coedid@propriate by the competent
Belgian, Dutch and French authorities. Due to the unmpsition of ESES, which is a platform
shared by three separate legal entities, the Beldnch and French central banks (“the

overseers”) performed the assessment on a co-operatige bas

1.3 Scope of the assessment

The assessment covers the ESES SSSs and CSDs fomBdigance and the Netherlands. It aims
at assessing ESES and therefore does not constitute aadisessment of ESA. However, as ESA
is the parent company of the ESES CSDs and their senov@er, ESA is partially in scope of
the assessment. ESA is also the parent company of the i@$dand, Sweden, UK & Ireland
and of the ICSD Euroclear Bank. These (I)CSDs and tkespective securities settlement system

are outside the scope of this assessment.

1.4 Regulatory structure and practices

EF is subject to the regulation and oversight of the Freantpetent authorities, ENL of the Dutch

authorities and EBE of the Belgian authorities. The Balgiathorities are the Commissie voor het
Bank-, Financie- en Assurantiewezen / Commission Bancé&imanciere et des Assurances
(CBFA)! and the National Bank of Belgium (NBB). For France, dl¢horities are Autorité des

Marchés Financiers (AMF) and Banque de France (BdRg. duthorities for the Netherlands are
the Autoriteit Financiéle Markten (AFM) and De Nededache Bank (DNB). Euroclear

Nederland is also subject to supervision by the Ministerimériee, which supervision is partly

mandated to the AFM. Only the National Central Banks Ipavicipated to this assessment.

The competent Belgian, Dutch and French authoritiesr@dranks and securities regulators) have
signed a Memorandum of Understanding (MoU) in October 2009 —ingdhe one of 2005 — that
sets out principles for the co-ordination and their respeaesponsibilities for regulating and
overseeing ESA. This MoU was also signed by the other cdrdardds and securities regulators

which regulate and oversee Euroclear entities in theSweden, and Finland.

1 Since October 2010, the Comité voor systeemrisico's eaesyetlevante financiéle instellingen (CSRSFI) / Comité
des risques et établissements financiers systémiquesHE)Rs responsible for prudential supervision on systemicall
important financial institutions (incl. Euroclear Belgium)



