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Decision of the Governing Council

The ECB Governing Council decided to 
take significant steps to support the full 
deployment of instant payments across 
the euro area, in line with the objectives 
shared with the European Commission.



Recap of measures (1/2)
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Clarification on applicability of the measure
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Recap of measures (2/2)
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Clarification on applicability of the measure
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Recap of benefits 
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The options for PSPs in future 
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Set-up of Reference Data (1/2)
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Set-up of Reference Data (2/2)
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Data constellation (1/2)
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Data constellation (2/2)
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Funding/defunding of ACH technical accounts (1/4)
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Funding/defunding of ACH technical accounts (2/4)
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Funding/defunding of ACH technical accounts (3/4)
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Funding/defunding of ACH technical accounts (4/4)

30 November 2020TIPS info session / 18



Settlement scenarios (1/4)
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Settlement scenarios (2/4)
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Settlement scenarios (3/4)
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Settlement scenarios (4/4)
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End-of-day reporting
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Changes in TIPS messages
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Overview
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(only provided as background slides in the Annex)



Central Bank (1/6)
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Central Bank (2/6)
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Central Bank (3/6)
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Central Bank (4/6)
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Central Bank (5/6)
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Central Bank (6/6)
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TIPS Participant (1/7)
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TIPS Participant (2/7)
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TIPS Participant (3/7)
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TIPS Participant (4/7)
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TIPS Participant (5/7)
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TIPS Participant (6/7)
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TIPS Participant (7/7)
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Instructing Party (1/3)
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Instructing Party (2/3)
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Instructing Party (3/3)
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Ancillary System (1/3)
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Ancillary System (2/3)
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Ancillary System (3/3)
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Scope Defining Documents (1/2)
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TIPS-0033-URD: TIPS adaptation to migrate ACH technical accounts in TIPS

TIPS-0038-SYS: Billing-related changes to include ACHs in the pricing model  

TIPS-0039-URD: Payment Transaction Status query in A2A mode 



Scope Defining Documents (2/2)
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Question 1 - Measure 1
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Q: When will SCT Inst reachability become mandatory for the 
banks that are not currently participating in SCT Inst?

A: The measures to facilitate pan-European reachability ensure 
that by the end of 2021 all PSPs which have adhered to SCT Inst 
scheme and are reachable in TARGET2 become also reachable in 
TIPS via a central bank money liquidity account, either as 
participants or as reachable parties. Therefore if a bank not has 
adhered to SCT inst it is not subject to this measure. But the 
moment that a bank adheres it must also be reachable in TIPS.



Question 2 - Measure 1
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Q: If an O-PSP supports initiation, then that O-PSP is obliged to 
actually send a bank that is only reachable via TIPS to TIPS?

A: Instant payment transactions only contain BICs and IBANs of 
the two counterparties. These are the only details that TIPS uses 
to identify the relevant accounts/CMB involved. Based upon the 
registration of the BIC the transaction is credited to the TIPS 
account (could be a TIPS DCA or a TIPS Technical Account).



Question 3 - Measure 1
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Q: Suppose we are reachable as a B-PSP in equensWorldline and 
soon also in TIPS. A customer of an O-PSP who participates in EBA 
Clearing and is reachable in TIPS, must that O-PSP also send that 
customer transaction to us in TIPS?

A: If your BIC mentioned in the instant payment transaction is 
linked to your TIPS DCA as Authorised Account User, then this 
instant payment will be credited to your TIPS DCA. But, if the BIC 
mentioned is linked as Authorised Account User of 
equensWorldline’ s Technical Account, then this Technical Account 
will be credited.



Question 4 - Measure 1

30 November 2020TIPS info session / 52

Q: Is it necessary for a reachable party through an ACH to open a 
TIPS DCA just for funding/defunding? Now it is possible to use our 
TARGET2 payment account for funding/defunding of the technical 
account in ASI6 RT. 

A: For measure 1 a PSP must be reachable in TIPS, which means 
that at least it is able to receive instant payments on its own TIPS 
DCA or on the TIPS DCA of another PSP. This TIPS DCA can also be 
used for making a liquidity transfer to the TIPS technical account 
of the ACH. The TARGET2 account cannot be used for 
funding/defunding the TIPS technical account of the ACH.



Question 5 - Measure 1
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Q: The current IP processing via TIPS will be not affected by the 
changes, which are implemented in November 2021. This is 
applicable for PSP which have a direct connection to TIPS as well 
as for PSP which are indirectly connected to TIPS (e.g. an ACH is 
uses as ‘instructed’ party). 

Can you confirm this statement? We want to make sure that no 
changes are required/mandatory for this IP flow. 

A: Yes, we can confirm that for PSPs that are already using TIPS 
for instant payments, their current processing of these instant 
payments will not change in November 2021.



Question 6 - Measure 2
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Q: In case an ACH is not ready for migration by November 2021, 
what will happen? Can the ACH continue the processing of IP’s 
based on the current implementation (as fallback scenario), so 
business continuity is guaranteed? Or will IP processing be 
terminated by the ECB/DNB?

A: The ECB considered that a short transition period of max 3 
months may be needed for risk mitigation purposes. This subject is 
under discussion with ACHs.



Question 7 - Measure 2
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Q: Currently the PSP’s fund or defund their balance amount used 
for IP processing via TARGET2. Knowing that the ‘technical 
account’ or ‘joint account’ of the ACH will be migrated to TIPS; can 
PSP’s continue to fund their balance amount via TARGET2, or is 
(de-)funding only possible via the TIPS account of the PSP’s after 
November 2021?

A: After the migration of the Technical Account from TARGET2 to 
TIPS, funding/defunding is only possible via the TIPS DCA of the 
PSP. 



Question 8 – Measure 2
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Q: Is go-live foreseen for 15 December 2021? Normally all 
changes are in the yearly release end of November and 15 
December is very close to our frozen period.

A: 15 December 2021 is the currently envisaged deadline for the 
completion for the pre-migration activities for the on-boarding of 
ACHs, and does not refer to the on-boarding of banks. However, 
discussions are on-going on whether ACHs might have a delayed 
start of operations and/or migrate to TIPS in waves.



Question 9 - Measure 2

30 November 2020TIPS info session / 57

Q: Is a link with the ACH AS Technical Account required from the 
TIPS DCA bank for funding / defunding the ACH AS Technical 
Account in TIPS, or is it also possible without a link?

A: Any TIPS DCA can make a liquidity transfer to the Technical 
Account of an ACH. 



Question 10 - Measure 2

30 November 2020TIPS info session / 58

Q: How workable do you think an Inter-ACH settlement will be in 
practice, given that there actually have to be 3 settlements and a 
multitude of messaging is required compared to a settlement 
within TIPS or within an ACH? Considering costs and payment 
timelines?

A: A testing campaign will be put in place to ensure that cross-ACH 
payment transactions will be processed in accordance with the 
timeline foreseen in the SCT Inst scheme. This entails that both 
TIPS and the ACHs will review their internal processes in order to 
meet the requirements.



Question 11 - Measure 2
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Q: For a bank, the ACH model is an option but not an obligation. 
But is an ACH required to support the inter-ACH model?

A: In the decision of the Governing Council there was a strong 
emphasis on the need for all actors to support cross-ACH 
settlement. Logically, the revision of the TARGET2 Guidelines shall 
require that ACHs are capable of coping with cross-ACHs 
transactions. The same obligation shall exist towards TIPS DCA 
holders.



Question 12 - General
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Q: What are the differences between a TIPS DCA and a TIPS AS technical 
account in terms of funding/defunding, usage and pricing?

A: There is no difference between a TIPS DCA and a TIPS AS technical 
account in terms of funding/defunding, usage and pricing. 
There are however differences:
• Funds on the TIPS DCA will be taken into consideration for calculation of 

minimum reserves, remuneration of overnight balances and automatic 
recourse to marginal lending facility.

• TIPS DCAs shall either be remunerated at 0 % or the deposit facility 
rate, whichever is lower, unless they are used to hold required minimum 
reserves 

• Funds on the ACH technical account will not be taken into consideration 
for minimum reserve but will be remunerated at the deposit facility rate.  



Question 13 - General
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Q: When will the TIPS pricing be published?

A: The TIPS pricing will be presented in the AMI-Pay on 2nd of 
December. Afterwards the pricing will be published on the ECB 
website.
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Where to find more information

Websites:

- www.dnb.nl under Payments / Tasks DNB / TARGET2 and T2S

- www.target2.eu under TARGET Services

TARGET2-NL National Helpdesk:

- Telephone: +31 20 524 3564

- E-mail: target2@dnb.nl 
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Annex
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Settlement scenarios for recall (1/2)
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Settlement scenarios for recall (2/2)
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Reachable Party (1/7)
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Reachable Party (2/7)
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Reachable Party (3/7)
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Reachable Party (4/7)
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Reachable Party (5/7)
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Reachable Party (6/7)
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Reachable Party (7/7)
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Ancillary System data model (1/3)
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Ancillary System data model (2/3)
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Ancillary System data model (3/3)
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Question 14 - Measure 1
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Q: In the Netherlands we are using Instant Payments Non Time 
Critical. Will it still be possible to use it within in the Netherlands 
within the same ACH and settling through our TIPS DCA or the 
TIPS AS technical account of our ACH?

A: In TIPS the settlement of Non Time Critical Instant Payments is 
not possible. It is still possible to fund the payment capacity in the 
local ACH by making a liquidity transfer to the TIPS technical 
account of the ACH and to process Non Time Critical Instant 
Payments within the local ACH.



Question 15 - Measure 1
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Q: Currently, the majority of banks have implemented IP by using 
an ACH as processor. Settlement is managed by the ACH via a 
‘technical account’ or ‘joint account’. Also this operating model can 
still be supported after November 2021. So, no changes required 
at PSP’s/banks? 

Can you confirm this statement? We want to make sure that no 
changes are required/mandatory for this IP flow.

A: On top of the existing operating model using ACH as processor, 
due to measure 1, it shall be possible to manage at least incoming 
instant payments on the TIPS DCA.



Question 16 - Measure 2

30 November 2020TIPS info session / 79

Q: Is more detailed information already known about the linking of 
the banks to the ACH AS Technical Account in TIPS?

A: When you want to make use of the Technical Account of an ACH 
for sending and receiving of instant payments, a BIC of your bank 
must be registered as Authorised Account User under this 
Technical Account. Also a DN must registered of your bank (or your 
Instructing Party) to send/receive payments.



Question 17 - Measure 2
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Q: Are new BIC11s needed for this?

A: Every Authorised Account User must be identified with an 
unique BIC11. So if you want to be registered as Authorised
Account User of the Technical Account of an ACH, then this BIC 
must be a different BIC that the one used under a TIPS DCA as 
Authorised Account User.



Question 18 - General
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Q: What impact do you foresee for the banks in the period 
November 2021 until go live of T2 consolidation in November 
2022?

A: During this period the processing of IP’s will not change. 
A PSP that already participates in TIPS should not need to 
implement any substantial changes. However, the PSPs are invited 
to liaise with their selected network service provider (NSP) to 
discuss the details.  



Question 19 - General
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Q: What are the pro’s en con’s for an own ESMIG instead of using 
the ESMIG of the ACH?

A: A PSP could send all its Instant Payments to the ACH, and the 
ACH processes these Instant Payments either in its own local 
system or in TIPS. As a PSP you than make use of the ACH as 
Instructing Party.
For consolidation you have to have your own ESMIG if you want to 
have an account in T2.



Question 20 - General
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Q: Will the normal SCT scheme be phased out over time?

A: The Eurosystem is not in a position to provide an answer for 
this question. It should be addressed by other European 
institutions.



Question 21 - General
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Q: Can banks see TIPS positions?

A: The account owner can query the balance and status of its TIPS 
DCA. Also the account owner can query the limit, headroom and 
status of the CMBs linked to its TIPS DCA.


