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Abbreviations

A-IRB advanced internal ratings-based (approach)

CCF credit conversion factor

CCR counterparty credit risk

COREP common reporting framework

CRD Capital Requirements Directive 2013/36/EU

CRE Commercial real estate

CRM credit risk mitigation

CRR Capital Requirements Regulation (EU) No 575/2013
DNB De Nederlandsche Bank

EBA European Banking Authority

ECB European Central Bank

ECL expected credit losses

EIR effective interest rate

ELBE expected loss best estimate

EUST MN 2025 EU-wide stress test methodological note
F-IRB Foundation IRB

FINREP financial reporting framework

FVOCI fair value reported in other comprehensive income (as defined in IFRS 9)
FVPL fair value through profit or loss (as defined in IFRS 9)
IFRS International Financial Reporting Standards

IRB internal ratings-based (approach)

LGD loss given default

LGDREG regulatory loss given default

LR loss rates

LSI less significant institution

LTV Loan-to-Value

NPE non-performing exposure

NPL non-performing loan

P2G pillar 2 guidance

PD probability of default

PDREG regulatory probability of default

REA risk exposure amount (risk-weighted exposure amount)
RW risk weight

S1/S2/S3 stage 1/stage 2/stage 3

SMEs small and medium-sized enterprises

SREP supervisory review and evaluation process

SST supervisory stress test

STA standardised approach

TR transition rates



1. Instructions on how to

fill the templates

This section provides instructions on how to fill in the requested data template. The
data request contains a tab “Input” where banks need to provide some basic
information as described below. Please only fill in the white and light blue cells
and do not alter the structure of the Excel sheet. Changes can lead to processing

problems and possibly resubmissions.

1.1 General instructions

Banks are requested to provide data on their credit risk exposures. For scope and
definitions, DNB aims to align as closely as possible with EU-wide data definitions
used for stress testing. This implies that this data request follows closely the 2025
EUST MN written by the European Banking Authority.! Participating banks are
encouraged to consult chapter 2 of the EUST MN in case of further guidance beyond
the instructions in this note. Please note that the 2026 data request template is
adapted to the new regulatory definitions under CRR3, and thus differs

significantly from the template used for the 2025 stress test.

The scope of credit risk in the data request covers all counterparties (e.g. sovereigns,
institutions, financial and non-financial firms, and households) and all positions
(including on-balance and off-balance positions) exposed to risks stemming from the
default of a counterparty, except for exposures subject to CCR and fair value positions
(FVOCI and FVPL). For the avoidance of doubt, FVOCI and FVPL positions should be
excluded.

The estimation of Risk Weighted Assets (RWA) follows the CRR (575/2013 as
amended by Regulation (2024/1623)/CRD (2013/36/EU) definition of credit risk, but
should only be applied to the exposures in scope. Therefore, exposures subject to
CCR and fair value positions (FVOCI and FVPL) should be excluded in the RWA

calculations.

! See https://www.eba.europa.eu/sites/default/files/2025-01/0246e2f3-fa57-47d1-99f2-
7a5b80cae509/2025%20EU-wide%20stress%?20test%20-%20Methodological%20Note.pdf for the
note.
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https://www.eba.europa.eu/sites/default/files/2025-01/0246e2f3-fa57-47d1-99f2-7a5b80cae509/2025%20EU-wide%20stress%20test%20-%20Methodological%20Note.pdf
https://www.eba.europa.eu/sites/default/files/2025-01/0246e2f3-fa57-47d1-99f2-7a5b80cae509/2025%20EU-wide%20stress%20test%20-%20Methodological%20Note.pdf

There are two templates for banks’ credit risk exposures: Exposures under the
Standardized Approach need to be reported in STA_Credit_risk, while exposures
under the Internal Ratings Based Approach need to be reported in IRB_Credit_risk.
Exposures need to be broken down by country and asset class.

The country of the counterparty refers to the country of incorporation of the obligor
or, if different, the country of the underlying risk, i.e. an ultimate-risk basis. Hence,
CRM techniques can change the allocation of an exposure to a country. For this
purpose, exposures to international organisations are to be reported under the section

for *Other countries’.

The breakdown by country of the counterparty needs to be reported in order to cover
at least:
e 75% of the sum of total exposure, in the scope of the definition described above.

e Top 3 countries in terms of total exposure, as stated above.

These top 3 countries, or fewer in case the bank already covers 75% or more of its
total exposure with one or two countries, need to be selected in the tab “Input” and
the country names will be pre-filed in the tabs "“Credit_risk_STA” and
“Credit_risk_IRB"”. Exposures beyond the top 3 counterparty countries need to be
pooled in the “Other countries” part of the template. Therefore, banks need to ensure
that the sum of all exposures equals their total exposures. Please refer to section

2.2.1 for more details on the definition of exposure.

Banks need to report data per 31 December 2025. Please note that exposures in the
A-IRB and F-IRB regime need to be pooled in the IRB regulatory approach, while
exposures under the Standardized Approach need to be pooled in STA.

For the purpose of this data request, banks are required to report their exposures
using the asset classes described in Tables 2 and 3, which are based on the exposure
classes for IRB and STA exposures in the CRR (see Articles 112 and 147 of the CRR3)
reported in COREP. The rows from COREP C02.00.a are included for indicative
purposes only, and do not necessarily align with the template. One should rather

follow instructions within this guidance.
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Table 2: STA portfolios
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Portfolio

Rowcode C02.00.a

Central governments

0070_subset

Central banks

0070_subset

Regional governments or local authorities 0080
Public sector entities 0090
Multilateral Development Banks 0100
International Organisations 0110
Institutions 0120
Corporates Sum(0141,0125)
Specialised Lending 0131
Other 0125
SME 0125 subset
Non SME 0125_subset
Retail 0140
SME 0140_subset
Non SME 0140_subset

Secured by mortgages on immovable property and ADC exposures

0150

Residential immovable property

Sum(0151,0152,0153,0154,0155)

Non IPRE

Sum(0151,0152)

NHG-insured mortgages

Sum(0151,0152)_subset

All other than NHG-insured mortgages

Sum(0151,0152)_subset

IPRE 0154
Other (IPRE and non-IPRE) Sum(0153,0155)
Commercial immovable property Sum(0156,0157,0158,0159,0900)
Non IPRE Sum(0156,0157)
IPRE 0159
Other (IPRE and non-IPRE) Sum(0158,0900)
Land acquisition, development and construction exposures (ADC) 0910
Subordinated debt exposures 0171
Covered bonds 0180
Claims on institutions and corporates with a short-term credit assessment | 0190
Collective investments undertakings (CIU) 0200
Equity 0210
Securitisation 0470
Other exposures 0211




Table 3: IRB portfolios
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Portfolio

Rowcode C02.00.a

Central governments

0320_subset

Central banks

0320_subset

Regional governments or local authorities 0325
Public sector entities 0326
Institutions 0270

Corporates

Sum(0350,0355,0360)

Specialised Lending

0350

Secured by real estate property

0350_subset

Not secured by real estate property

0350_subset

Purchased receivables

0355

Other - Large corporates

0360_subset

Secured by real estate property

0360_subset

Not secured by real estate property

0360_subset

Other - SME

0360_subset

Secured by real estate property

0360_subset

Not secured by real estate property

0360_subset

Other - Mid-caps

0360_subset

Secured by real estate property

0360_subset

Not secured by real estate property

0360_subset

Retail

Sum(0371,0390,0395,0401)

Secured by residential real estate

0371

SME

0371_subset

Non SME

0371_subset

NHG-insured mortgages

0371_subset

All other than NHG-insured mortgages

0371_subset

Qualifying Revolving 0390
Purchased receivables 0395
Other 0401
SME 0401_subset
Secured by commercial real estate 0401_subset
Not secured by commercial real estate 0401_subset
Non SME 0401_subset

Secured by commercial real estate

0401_subset

Not secured by commercial real estate

0401_subset

Collective investments undertakings (CIU)

0425

Equity

0420
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Securitisation 0470

Other non-credit obligation assets 0450

1.2 Detailed instructions and variable definitions

1.2.1 Exposures

Exposure value refers to the exposure serving as the basis for computation of Risk
Exposure Amount (REA), according to COREP definitions, as set out in Article 111 of
the CRR (for the STA portfolio) and Articles 166-168 of the CRR (for the IRB portfolio).
The exposure shall be reported after CRM substitution effects and accounting credit
conversion factor (CCF). For the purposes of the stress test the exposure value
includes provisions. Provisions need to be reported separately as indicated in
Section 2.2.3.

The exposure shall be reported after CRM substitution effects and accounting CCF and
shall be allocated in line with COREP exposure classes (see Tables 2 and 3). However,
some differences to the COREP figures are expected due to the following: (i) different
scope (see Section 2.1); and (ii) different exposure amount due to a different CCF
used by banks for accounting purposes. If materially different from the COREP figures,

banks are required to explain the differences in the explanatory note.

(] For IRB portfolios, banks should consider, as a reference, the definition of
column 110 (‘exposure value’) as per COREP table CR IRB 1, and remove non-

performing exposures.

. For STA portfolios, banks should consider, as a reference, a post-CCF equivalent
of column 110 (‘net exposure after CRM substitution effects pre-conversion factors’)
as per COREP table CR SA. Since provisions have already been deducted (column 30
in CR SA), they need to be added to the exposure.

Banks are required to provide exposure values as of 31 December 2025, split between

S1, S2 and S3 exposures, as per the IFRS 9 regulation:

e S1 exposures are, as stated in IFRS 9 5.5.5, those whose credit risk has not
increased significantly since initial recognition at the reporting date and for which
an entity shall measure the loss allowance at an amount equal to 12-month
expected credit losses.

e S2 exposures are those whose credit risk has increased significantly since initial
recognition at the reporting date and for which the entity shall measure loss
allowance at an amount equal to the lifetime expected credit losses while the
exposure does not meet the definition of S3. Banks are required to report S2

exposures in line with their accounting approaches, i.e. apply the S2 classification



criteria used in their IFRS 9 models. Banks are required to provide in the
explanatory note a description of their internally applied S2 definition.

e S3 exposures are those for which existing evidence indicates a ‘detrimental
impact on the estimated future cash flows’ as per the definition of a credit-
impaired financial asset in Appendix A of the IFRS 9 regulation. For the avoidance
of doubt, all non-performing exposures as per Article 47a(3) of the CRR shall be
classified as S3 on 31 December 2025.

1.2.2 Loan-to-value ratios

Banks are required to report the loan-to-value (LTV) ratio for selected real estate
related exposure classes? as the exposure-weighted average of the LTV ratio at loan
level. The LTV ratio at loan level is given by exposure divided by real estate collateral

value.? Exposure follows the definitions given in Section 2.2.1.

Real estate collateral (available) covers all funded real estate collateral that is
available to cover S1 exposures (Exp S1), S2 exposures (Exp S2) or non-performing
exposures (Exp S3). Only CRR/CRD eligible real estate collateral and only the bank’s
share of collateral (if collateral is assigned to several debtors) is to be reported. No
regulatory haircuts should be applied, but the collateral value should reflect the

haircuts applied for accounting purposes as part of the calculation of provisions (if

any).

The LTV-ratio should reflect the situation as of 31 December 2025. Specifically, the
LTV-ratio should not be the LTV-ratio at origination.

1.2.3 Provisions

The values of the provisions are the stock figures as of 31 December 2025 in
accordance with the accounting framework to which the reporting entity is subject.
For on-balance sheet items, this value should correspond to the accumulated
impairment from FINREP template 4.4.1, columns 050, 060 and 070 (‘Financial assets
at amortised cost’).* It is split by Stage 1, Stage 2 and Stage 3.

1.2.4 Average maturity
Average maturity refers to the exposure-weighted residual maturity of the combined
Stage 1 and Stage 2 exposures included in the asset class reported. This field refers

to the remaining contractual period until the expiration date of the exposure, should

2 IRB “Secured by real estate property” and STA “Secured by mortgages on immovable property and
ADC exposures”.

3 No cap is applied to the collateral value used as an input for the calculation of the LTV.

4 Banks that do not report this template should consider, as a reference, the FINREP template 18,
columns 140 and 150.
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be the same maturity used in the IFRS 9 projections and should not be confused with
the period of time until the loan is repriced. The calculation of this field should not
consider assets that do not have a defined maturity.® If a specific asset class is entirely
composed of assets without defined maturity, the “average maturity” field should be

calculated on a best effort basis.

1.2.5 Probability of default, transition rates, loss given default and
lifetime loss rates

Point-in-time risk parameters for probability of default, transition rates, loss given
default and lifetime loss rates are the forward-looking projections of the 12-month
transitions between each of the three stages and the associated loss rates. Transition
rates (TR) denote the probability of moving between the stages (S1, S2 or S3) within
12 months. LGD refers to projected losses associated with possible S3 events. For
the lifetime horizon (denoted by a subscript LT), loss rates (LR) have to be reported
and they refer to the expected credit losses due to S3 events expected over the
lifetime of the exposures. For example, the total exposure in S2 multiplied by LRLT?
2 should give the lifetime expected credit losses required. Superscripts indicate the
applicable transition in 2025 (e.g. 1-3 indicates that the parameter refers to S1 to S3
transitions in 2025):

. TR!-3 refers to the probability of an exposure starting the year in S1 and
transitioning at some pointin time during the year to S3. The loss rate associated

with the exposure that transitions from S1 to S3 is LGD!-3.

. TR?3 refers to the probability of an exposure starting the year in S2 and
transitioning at some pointin time during the year to S3. The loss rate associated

with the exposure that transitions from S2 to S3 is LGD?3.

. TR!2 refers to the probability of an exposure starting the year in S1 and ending
in S2.

. TR?! refers to the probability of an exposure starting the year in S2 and ending
in S1.

o LRLT*2? refers to the lifetime expected loss rate of those exposures that begin
the year in S1 and end it in S2. This parameter shall apply to the exposure at
the end of the year (i.e. after transitions) and shall be forward-looking (i.e.
consider macroeconomic conditions from the end of the year until the lifetime of
underlying exposures).

o LRLT?2 refers to the lifetime expected loss rate for all exposures that begin and

end the year in S2 regardless of the stage they end up eventually during their

lifetime. This parameter shall apply to the exposure at the end of the year (i.e.

5 If an asset class includes products without contractual maturity, the average maturity shall be
calculated without taking into consideration the assets that do not have defined maturity.
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after transitions) and shall be forward-looking (i.e. consider macroeconomic
conditions from the end of the year until the lifetime of underlying exposures).

LRLT3-3 refers to the lifetime expected loss associated with all exposures that are
in S3 on 31 December 2025.

The following requirements apply to TR, LGD and LR:

Since they are reported at a portfolio level, each TR is an exposure-weighted

average, and each LGD and LR is a TR * exposure-weighted average.

All TR, LGD and LR used are point in time (pit) parameters which capture current
trends in the business cycle. In contrast to the regulatory PD and LGD
parameters, they are required for all portfolios, i.e. for both STA and IRB.

LGDs and LRs should take collateral into account. The development of these
parameters is affected by grade migrations and such an effect are to be

addressed in the estimation.
Although TR, LGD and LR are reported together with non-performing and
expected credit loss amounts within the projected year, they refer to exposures

as of the beginning of the year.

Banks are required to adhere to a hierarchy of methods when they report the point-

in-time risk parameters. As a general principle, banks should resort to data from

models rather than from accounting approximations:

11

Banks are required in the first instance to extract the relevant parameters from
the models that they use to compute provisions according to the relevant
accounting standard.

For IRB portfolios where there is no model to produce IFRS 9/nGAAP provisions,
banks are required to base their estimation of starting level point-in-time values
on their approved internal parameter estimation models.

For portfolios for which starting level point-in-time parameters cannot be
extracted from approved internal models, banks should use non-approved
models to extract point-in-time parameters, provided that those models are
regularly used in internal risk management and stress testing.

For portfolios where no appropriate internal models are in use for estimating the
starting TRs, LGDs or LRs, banks are expected to approximate these values using
historically observed equivalents (e.g. the S3 transition and loss rates from S1
for TR1-3 and LGD1-3). While banks are expected to present parameters
reflective of both 2025 macroeconomic conditions and the credit quality of the
portfolios, in the calibration of point-in-time starting parameters the overarching
objective is the parameter’s suitability for projection. Therefore, banks are

expected to consider factors that may lead to the observed performance for 2025
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being unrepresentative or unsuitable for a sufficiently conservative projection or
for small portfolios in which no default has been observed. Only those
adjustments of the historical values that result in a more conservative starting

point are permitted.

Irrespective of which approach is followed and the extent of the adjustments, banks
are required to provide in the explanatory note a description of the methodology
employed for deriving point-in-time parameters for all portfolios. Banks should apply

the terminology used in this note, wherever applicable.

The absence of default events in recent historical data should not lead to the
use of starting points of zero or unreasonably low values: where no default
events have been observed in recent historical data, banks should make conservative
assumptions on the starting point (e.g. by referring to standard industry approaches

for low-default portfolios).

The probability of default (PD) is automatically calculated for all portfolios with
positive performing exposures. This PD subject to a technical minimum floor of
0.001%.

1.2.6 Cure rates

Cure rates are not observed values but forecast values affecting LGD estimation in
2025. Assumed cure rates are an important component of the LGD estimations. In
doing so, banks are required to model cure rates when estimating PDs and LGDs
according to the definitions below in a manner that is consistent with the prescribed
definitions of each of the stages and LGD. If a bank does not explicitly calculate cure
rates because of its methodological approach, these do not need to be reported in
the template but the bank is required to outline its calculations of each LGD in more
detail in the explanatory note. Cure Rate is the component of the LGD calculation that
corresponds to the assumptions made for the cumulative proportion of existing S3
exposures that cure (through repayments) with zero loss in all years following 2025.

This depends on the characteristics of the loans at time 2025.

Cure Rate'"3 is the average cure rate during a determined period of time (workout
period), for Si exposures reaching S3 within 2025. The cure rate should be calculated
over a determined period of time (workout period) during which the S3 exposures
may return to performing status, which may vary per asset class. For example, Cure
Rate!-3 refers to the cure rate of exposures that were in S1 at the beginning of 2025
and reached S3 within 2025.
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1.2.7 Risk weighted assets

Banks need to report the Risk Exposure Amount of the relevant exposures in line with
the CRR for IRB and STA portfolios. Stage 1 and stage 2 exposures need to be
considered as performing exposures, while stage 3 exposures need to be considered

as non-performing.

1.2.8 Regulatory probability of default and loss given default

Regulatory risk parameters (PDreg and LGDreg) refer to those parameters used for
the calculation of capital requirements for defaulted and non-defaulted assets for IRB
portfolios as prescribed by the CRR (i.e. LGDreg should be reported exposure-
weighted). ELBE represents the Expected loss best estimate. The ELBE, as also
underlined in Article 181(1)(h) of the CRR, should reflect current economic

circumstances.

1.2.9 Output floor S-TREA
Banks are requested to report the standardised risk exposure amounts of the relevant

exposures for IRB exposures in line with Article 92(5) of the CRR, before applying the

flooring percentage. Similar to the RWA, stage 1 and stage 2 exposures need to be
considered as performing exposures, while stage 3 exposures need to be considered

as non-performing.

1.2.10 Loan-to-value buckets

Banks are requested to report their exposures to Secured by mortgages on
immovable property in loan-to-value buckets where the same definition for LTV
should be applied as explained in section 2.2.2. There are nine LTV-buckets: LTV
<=30%, 30% < LTV <= 40%, 40% < LTV <= 50%, 50% < LTV <= 60%, 60% <
LTV <= 70%, 70% < LTV <= 80%, 80% < LTV <= 90%, 90% < LTV <= 100%, LTV
> 100%.
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